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Board of Director’s Resolution

The Board of Directors’ of Galfar Engineering and Contracting SAOG, in the 03/2020 Meeting
held on 04™ June 2020, have approved the Audited Financial Statements of the parent
company and consolidated as at 31" December 2019, which will be presented to the
shareholders in the upcoming Annual General Meeting for their approval. Results of the
audited accounts are as follows:

RO'000
—— Parent Company Consolidated
rti r
articiars 2019 2018 2019 2018
Total Revenue including other income 233,898 274,941 251,389 291,922
Total Expenses 237,359 266,677 254,824 284,084
Profit af i i i
rofit a. ter Flna.nce cost but before impairment (3,461) 8,264 (3,435) 7,838
of receivables, investment and tax
Impairment of receivables (17,756) 939 (18,146) 890
Impailrment of Investment in Subsidiary & (149) (1,500) 0 0
Associates
Share in Profit of Associates 0 0 167 64
{Loss) / Profit before Tax (21,366) 7,703 (21,414) 8,792
Loss after tax from discontinued operations 0 0 0 (6,484)
Profit a?fter Tax on Sale of discontinued 1,265 0 15,215 0
operations
| (Loss) / Profit after Tax (20,149) 5,679 (6,294) 82

Parent Company’s performance has substantially impacted due to provision, mandated by IFRS
requirement, for impairment of receivables and other current assets for an amount of RO 17.8
million. Management and Board are confident to collect the old outstanding receivables against
which provision is created in the books of account resulting reversal of those provisions in the
near future.

The Audited financial statements, together with the Directors’ Report, Corporate Governance
Report, Management Discussions Analysis Report and Auditors’ reports will be published in the
website of Muscat Securities Market.
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